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Print on Demand *****.The striking growth of credit derivatives
suggests that market participants find them to be useful tools
for risk management. I illustrate the value of credit derivatives
with three examples. A commercial bank can use credit
derivatives to manage the risk of its loan portfolio. An
investment bank can use credit derivatives to manage the risks
it incurs when underwriting securities. An investor, such as an
insurance company, asset manager, or hedge fund, can use
credit derivatives to align its credit risk exposure with its
desired credit risk profile. However, credit derivatives pose risk
management challenges of their own. I discuss five of these
challenges. Credit derivatives can transform credit risk in
intricate ways that may not be easy to understand. They can
create counterparty credit risk that itself must be managed.
Complex credit derivatives rely on complex models, leading to
model risk. Credit rating agencies interpret this complexity for
investors, but their ratings can be misunderstood, creating
rating agency risk. The settlement of a credit derivative
contract following a default can have its own complications,
creating settlement risk....
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Certainly, this is the greatest work by any author. It can be writter in easy words and phrases rather than confusing. I
am just happy to let you know that this is actually the greatest ebook we have study inside my individual daily life and
may be he greatest ebook for at any time.
-- Tr ent Mona ha n-- Tr ent Mona ha n

I actually started reading this article ebook. I have got read and so i am certain that i will going to study once more yet
again in the future. I am just very happy to inform you that this is the finest publication we have read in my personal
lifestyle and may be he finest ebook for ever.
-- Mr s. Clotilde Ha nsen II--  Mr s. Clotilde Ha nsen II
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